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ayoid the evils of the system of equalization, the commission
suggested that the property tax be confined to the local
bodies, and that the state revenues be secured from a system
of corporation taxes. The plan was not thoroughly worked
out; but the fruitful idea of separation or segregation of
sources of revenue was urged. This was indeed not absolutely
new, for the New York state assessors had already advanced
the same plan during the preceding decade; but we now
find it worked out for the first time in the history of official
commissions. The limitation of the general property tax or,
still better, of the real property tax to the use of the local
bodies is a good plan, if only for the reason that it generally
is an apportioned tax ; for apportioned taxes are never suita-
ble for state purposes. Everywhere throughout the United
States, as in Europe, there exist two methods of levying
taxes. According to the first method, state taxes are
assessed by state officers, in given lump sums of so many
thousand dollars upon each county, and the county then
divides this lump sum among the ratables. According
to the second method, the state officers simply fix upon
a certain quota or percentage, which is to be imposed
on every hundred dollars of property throughout the state,
as valued by the local assessors. In the apportioned taxes,
the yield of the tax depends on the quotas of the indi-
viduals ; in the percentage taxes, the quotas of the individ-
uals depend on the amount to be raised. In most of tho
American commonwealths the property tax is apportioned,
and the consequence is seen in the crying inequalities
between the counties and in the crude contrivances of
boards of equalization. Were the real property tax to
become local, as is now the case in England and in Prus-
sia, we should escape the inequalities and the makeshifts
of boards of equalization with which we are so familiar.
The same difficulty confronts France with her general land
tax. The project of separating local from state revenues in
hence a good one; and for this suggestion the report will
always remain noteworthy.